
Government Guaranteed Home Loans for Lancaster County, Pennsylvania 

Established in 1729, on land that was once home to Shawnee, Susquehannock, Gawanese, and Lenape 

people, the county was named after Lancaster, England, the birthplace of John Wright, an early settler.  

Today the county is home to several Universities and enjoys a strong tourism industry due to its many 

beautiful historical bridges, its convention center, and several historical, cultural, and artistic 

institutions. Additionally, the county enjoys an affordable cost of living and employment industries. The 

most significant employment industries are manufacturing, healthcare, and retail trade.  

If you’re interested in calling this county home, three government-guaranteed home loans can help in 

the purchase of a home. The administration of these loans is by the Federal Housing Administration 

(FHA), the U.S. Department of Agriculture (USDA), and the Department of Veteran Affairs (VA). All three 

of these government loans offer several benefits. 

Federal Housing Administration (FHA) Home Loans 

These loans are perfect loans for first time home buyers by requiring some of the most lenient eligibility 

requirements as well as several benefits, including: 

- Low 3.5% Down Payment Requirements. 

- Eligible Credit Scores of 580 and Lower.  

- Lower Closing Costs. 

- Lower Monthly Payments. 

As stated before, these loans offer some of the most lenient eligibility requirements out of any home 

loan. The loan also allows applicants who have recently gone through bankruptcy the opportunity to be 

eligible for a home loan. Chapter 7 bankruptcy recipients will qualify for the loan as long as they are two 

years post-bankruptcy. Additionally, chapter 13 bankruptcy recipients can still be eligible for the loan as 

long as they have a one-year history of making payments on time. 

Additionally, FHA Loan limits for Lancaster county are $331,760 for Single Family Homes, $424,800 for a 

duplex, $513,450 for a triplex, $638,100 for a fourplex.  

U.S. Department of Agriculture (USDA) Home Loans 

These loans are for lower-income applicants who live in one of the many rural communities in the 

country. The purpose of these loans is to allow applicants who have a lower income to become 

homeowners by living in a rural development area. Other benefits from these loans include: 

- No Down Payment Requirements. 

- Low Closing Costs. 

- Competitive Interest Rates. 

- Flexible Credit Requirements. 

These loans require that the property be a modest single-family home and must not have health or 

safety hazards. The USDA in Lancaster County currently has a limit of $265,400.  

 

Department of Veteran Affairs (VA) Home Loans   



VA home loans are exclusively for Veterans, Active-duty Servicemembers, and eligible spouses. They 

offer some of the best benefits available. Including: 

- $0 Down Payment Requirements. 

- Lower Monthly Payments. 

- Low-Interest Rates. 

- No Prepayment Penalties. 

In addition to these great benefits, as of January 1st, 2020, VA home loans are no longer subject to loan 

limits. However, some lenders have enacted loan limits based on how much they are comfortable 

lending and not an amount assigned by the VA. Currently, <a 

href=”https://www.vahomeloancenters.org/”>VA Home Loan Centers</a> has a loan limit of $5million 

for eligible applicants.  

However, borrowers who have more than one existing VA home loan are still required to adhere to the 

loan limit set up by the VA. The VA loan limit for Lancaster county is currently at $510,400, which is 

higher than it was in 2019.    

Conclusion 

People interested in calling Lancaster County, Pennsylvania, home can do so while also taking advantage 

of some of the best home loans available. The various benefits offered and the lower eligibility 

requirements make government-backed loans the perfect choice for borrowers worried about eligibility 

or the high costs of homeownership. 

Phil Georgiades is the CLS for FedHome Loan Centers, a brokerage that specializes in first time home 

buyer loans. He has been a practicing real estate professional for 22 years. To learn more about 

programs available to you or to apply for a home loan, <a href=”https://www.fedhomeloan.org/”>click 

here</a>.       

  

     


